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Memorandum

Subject: Adopted State FY 21 Budget
On June 29, 2020, Governor Newsom approved the State's FY 21 Budget, a $202.1 billion
spending plan. Facing the first deficit in eight years, estimated at $54.3 billion over
multiple budget cycles, the Budget leverages $11.3 billion in reserves, $9.5 billion in
Federal CARES Act dollars. It also anticipates $14 billion in additional Federal stimulus
to preserve core health and social services programs, fund education and child care, and
provide resources to counties and cities to manage the public health and economic
impacts of the COVID-19 pandemic. The purpose of this memorandum is to outline how
certain provisions of the adopted FY 21 Budget impact the City.
Budget Overview
In the span of the four months between the Governor's January 2020 budget proposal
and his May Revision, the COVID-19 pandemic transformed the State's economic
condition to such a degree that the budget was largely unrecognizable. Given the
substantial budget overhaul necessitated by COVID-19, the Legislature was forced to
condense negotiations and stakeholder engagement that typically takes multiple months
into just four weeks, in order to meet their Constitutional deadline to pass the State budget
by June 15. While successful in meeting this deadline, it was not until the following week,
on June 22, that the Legislature came to a final agreement with the Governor, and the FY
21 Budget was enacted on June 29.
The adopted FY 21 Budget differs in important ways from the Governor's May Revision,
discussed in detail in a memorandum dated May 27, 2020. While the Governor's and the
Legislature's proposals both anticipate $14 billion in additional Federal stimulus, the final
FY 21 Budget seeks to retain certain programmatic investments through an alternative
approach to triggered cuts. Instead of the May Revision proposal to institute immediate
budget cuts and then reinstate projects when the anticipated Federal stimulus is allocated
to the State later this year, the adopted Budget triggers solutions including drawing down
reserves and deferring investments in Cal PERS, education, and health, if the State does
not receive additional Federal assistance by September 1, 2020.
This approach to triggered solutions not only extends the timeline for potential spending
cuts, but also rejects certain austerity measures proposed in the May Revision, notably
significant decreases in public health and education funding. Most important for the City,
the final Budget allocates critical resources to Long Beach and other local jurisdictions to
help manage the challenges brought on by the COVID-19 pandemic. The table below

