CITY OF

I_O NG Economic Development & Opportunity

November 18, 2025

Honorable Mayor and City Council
City of Long Beach
California

RECOMMENDATION:

Recommendation to adopt a Resolution declaring seven non-contiguous City-owned
properties at 5661 and 5901-5960 Atlantic Avenue as “exempt surplus property,” as
defined in Government Code Section 54221(f)(1)(B); and authorize the City Manager, or
designee, to take any actions and execute any documents necessary to ensure
compliance with the Surplus Land Act and State regulations relating thereto. (Districts 8,
9)

DISCUSSION

The City of Long Beach (City) is currently fee owner of multiple properties located at 5661
Atlantic Avenue and along Atlantic Avenue between 59t and 60t Streets (collectively: Subject
Properties) (Attachment), more specifically:

Address Assessor Parcel Number Size
5661 Atlantic Avenue 7127-007-909 4,100 square feet
5901 Atlantic Avenue 7125-034-905 9,755 square feet
5927 Atlantic Avenue 7125-034-904 9,200 square feet
5936 Atlantic Avenue 7124-017-905 4,600 square feet
5941 Atlantic Avenue 7125-034-903 4,600 square feet
5948 Atlantic Avenue 7124-017-904 4,600 square feet
5960 Atlantic Avenue 7124-017-903 4,600 square feet

The Subject Properties are non-contiguous and vary in size. All are unimproved with the
exception of 5661 Atlantic Avenue, which includes a 3,923-square-foot vacant building, and
5901 Atlantic Avenue, which is currently rented to KB Homes for the placement of temporary
offices trailers and parking for employees and visitors in connection with their nearby
residential development project.

In December 2017, the Subject Properties were sold to the LAB, Inc. (LAB), as part of the
dissolution of the City’s Redevelopment Agency, with the intent to create a strong Village
Center consistent with the vision and intent of the North Long Beach Redevelopment Project
Area and its guiding documents. The LAB pursued renovations to, and development of, the
Subject Properties; however, delays and challenges, including the COVID-19 pandemic,
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hindered any significant progress. Despite continued efforts to bring the North Village
Development concept to fruition, progress was slow, and completion did not appear imminent.
A Restrictive Covenant recorded on each of the Subject Properties required development to
be achieved by a certain time date. With the development and/or renovations left incomplete,
the Subject Properties were returned to the City.

In keeping with dissolution law requiring the Subject Properties to be sold expeditiously, and to
avoid long-term retention of the Subject Properties along with the accompanying costs of interim
maintenance and onsite security measures, City staff recommends proceeding with the
disposition process. Disposition would reduce the City’s maintenance costs, generate sales
proceeds and property tax revenue by returning the Subject Properties to the tax rolls, and
provide interested parties the opportunity to reactivate the Subject Properties. Proceeding with
the disposition process requires compliance with the State Surplus Land Act (SLA).

As codified in Government Code Section 54220 et seq., the SLA requires all agencies to prioritize
affordable housing as well as parks and open space when disposing of surplus land. Surplus
land is land owned by a local agency that has been deemed no longer necessary for the agency's
use. Recent changes to the SLA through Assembly Bill (AB) 1486: (i) revise procedures for
disposition by sale or lease of surplus land by local agencies; (ii) extend the good faith
negotiation period with potential affordable housing developers to 90 days; (iii) deepen
affordability requirements where an affordable housing project is developed on the site; and, (iv)
add a requirement that if negotiations with an affordable housing developer are unsuccessful,
then any residential development on the surplus land over ten units must make at least 15
percent of the units affordable. Further, AB 1486 no longer allows exceptions and requires local
agencies to adopt a Resolution declaring property "surplus" or "exempt surplus" as supported
by findings at a regular public meeting of the agency's governing body.

Due to the size of each parcel, the Subject Properties qualify for designation as “exempt surplus”
under the small lot exemption, which applies to properties under one-half acre (21,780 square
feet) in area and not contiguous to land owned by a state or local agency that is used for open-
space or low- and moderate-income housing purposes. Further, written notice of the availability
of surplus land for open space purposes must be sent to open space authorities if the Subject
Properties are within “Notice Zones” which are: (i) within a coastal zone; (ii) adjacent to a
historical unit of the State Parks System; (iii) listed on, or determined by the State Office of
Historic Preservation to be eligible for, the National Register of Historic Places; or (iv) within the
Lake Tahoe region as defined in Government Code Section 66905.5.

The City considers the Subject Properties to be exempt surplus land, as defined by Government
Code Sections 54221(f)(1)(B) and 54221(f)(2). To proceed with their disposition, the following
findings must be made by the City Council, as the legislative body of the City.

e The Subject Properties are “exempt surplus land” pursuant to Government Code Section
54221(f)(1)(B) because each of the Subject Properties are less than one-half acre in area
and not contiguous to land owned by a state or local agency that is used for open-space
or low- and moderate-income housing purposes.

e The Subject Properties are not within the “Notice Zones” which are: (i) within a coastal
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zone; (ii) adjacent to a historical unit of the State Parks System; (iii) listed on, or
determined by the State Office of Historic Preservation to be eligible for, the National
Register of Historic Places; or (iv) within the Lake Tahoe region as defined in Government
Code Section 66905.5. “exempt surplus land” pursuant to Government Code Section
54221(f)(1)(B) because each of the Subject Properties are less than one-half acre in area
and not contiguous to land owned by a state or local agency that is used for open-space
or low- and moderate-income housing purposes.

This matter was reviewed by Deputy City Attorney Adam Jacobs on October 31, 2025, and by
Budget Management Officer Nader Kaamoush on October 30, 2025.

TIMING CONSIDERATIONS

City Council consideration of the Resolution is requested on November 18, 2025, to allow the
City to implement actions necessary to comply with the Surplus Land Act and continue the
disposition process of the Subject Properties.

FISCAL IMPACT

Disposition of the Subject Property would reduce the City’s maintenance costs, generate sales
proceeds and property tax revenue by returning the Subject Property to the property tax rolls,
and provide interested parties the opportunity to reactivate the Subject Properties. This
recommendation has no staffing impact beyond the normal budgeted scope of duties and is
consistent with existing City Council priorities. There is no local job impact associated with this
recommendation.

SUGGESTED ACTION:
Approve recommendation.

Respectfully submitted,

APPROVED:
Bo Mdrtinez hff C ; ‘
D|rector. . THOMAS B. MODICA
Economic Development and Opportunity CITY MANAGER

ATTACHMENTS: RESOLUTION
SUBJECT PROPERTIES



